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WASHINGTON, D.C.-Congressman Allen Boyd (D-North Florida), the leader of the Blue Dog Coalition and a member of the House Budget Committee, today responded to the Administration's Fiscal Year 2008 Budget, calling for a budget that is honest, realistic, and fiscally responsible.  The President's budget leaves out significant expenses in an attempt to balance the budget by 2012-a commendable goal, but one that can only be achieved with an accurate accounting of our government's total expenses.  

While the President aims to balance the budget by 2012, under realistic assumptions, his budget will remain in deficit over the next five years.  For example, the President's budget freezes funding for the Department of Education, the Department of the Interior, and the Environmental Protection Agency at 2006 levels.  This would essentially undermine the No Child Left Behind Act and prevent us from protecting our national parks and forests and enforcing our environmental laws.  Also, the President's budget proposes cutting Medicare and Medicaid by $100 billion-a proposal that members of his own party have soundly rejected.  Furthermore, the Administration only gets the budget to balance by 2012 by using the Social Security surplus to mask the true size of the deficit.

Additionally, the President's budget fails to provide a long term fix to the Alternative Minimum Tax (AMT) needed to prevent middle class families from facing serious tax increases.  Without providing a lasting fix to the AMT, Americans will pay approximately $492 billion more in taxes over the next 10 years.

"Under pressure from fiscal hawks, like the Blue Dogs, the President is beginning to demonstrate a commitment to cleaning up our fiscal house, but this commitment demands that the President recognize the serious financial situation that our country is experiencing, one that becomes increasingly worse with time," said Congressman Boyd, Blue Dog Co-Chair for Administration.  "Unfortunately, the President's budget once again omits our government's total fiscal exposures, painting a 'best case scenario' that will be almost impossible to live up to."

According to the U.S. Treasury Department, the actual fiscal exposures faced by the United States government at the end of fiscal year 2006 total $50 trillion.  The Government Accountability Office (GAO) Comptroller General, David Walker has said that to cover such obligations it would cost about $170,000 for every American or $440,000 per household.  

Congressman Boyd has long advocated pay-as-you-go (PAYGO) spending as a solution for reducing our national debt.  Earlier this year, House leadership included PAYGO spending requirements in the House rules package, and the Blue Dog Coalition is committed to seeing that PAYGO requirements again become law.

"Our national debt is approaching $9 trillion, and only through meaningful budget reforms will we make some headway to reduce this fiscal burden," Boyd stated.  "I will be working in the House Budget Committee to ensure that our budget will be honest and realistic and complete with PAYGO rules and appropriate spending caps."
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